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PRIVATE CREDIT'S GLOBAL FOOTPRINT: OPPORTUNITY IN THE MATURING EUROPEAN MARKET

KEY TAKEAWAYS

= Over the last 15 years, private credit has benefitted from a combination of structural tailwinds and increased adoption as
borrowers have increasingly sought flexibility in terms and certainty of underwriting without syndication risk.

= Europe remains less crowded than the US, particularly at the larger end of the market where fewer than 5 private credit funds
with a geographic investment focus on Europe were closed at or above $10 billion over the last ten years. This presents lenders
with opportunities to be more selective as they seek to target the highest quality deals.

= While less mature than the US market, the European private debt market benefits from many of the same tailwinds and has
expanded at a faster rate than any other region over the last decade.

= European private lending can be more complicated given the heterogeneous nature of the market, but this complexity can
create opportunities for those able to navigate the various cultures, languages, and regulatory regimes.

= Buyoutsin Europe have generally used less leverage and larger equity checks than their US counterparts. As a result, after
being higher than the US through the wake of the GFC, European default rates have fallen more in line with the US. Large
defaults are less frequent in Europe, potentially as a function of a historically less-concentrated market, and interest coverage
ratios have consistently held around one turn higher.

THE RISE OF PRIVATE CREDIT Direct Lending Has Taken Market Share from BSLs?

Over the last 15 years, regulatory changes post-GFC (e.g., Basel) W Syndicated  ® Directlending

have reduced bank lending capacity, leading to an increased need 100%
for private capital solutions. During this time, private credit has

seen consistent growth and expansion of sub-strategies, with

direct lending becoming the largest segment of the market. In ~ 90%
addition to structural tailwinds, private credit has seen increased
adoption as borrowers have increasingly sought flexibility in

terms and certainty in underwriting without syndication risk. 80%

Investors have been increasingly drawn to private credit as it has
outperformed versus public credit over a variety of time frames.
Aided by several features of the asset class, the yield on private
credit has exceeded both high yield and leveraged loans of a
similar credit rating. Borrowers — typically private equity financial
sponsors —who choose private credit are often willing to pay the
yield premium in exchange for greater sophistication, flexibility,
customization, speed, and certainty of execution, as well as the
ability to evaluate complexity that may impede borrower access
to traditional capital sources.
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While less mature than the US market, the European private
debt market benefits from many of the same tailwinds and has
expanded at a faster rate than any other region over the last
decade. Despite this rapid expansion, the market is primed for
further growth, as the opportunity set is broadening to include 10%
larger transactions as more managers achieve scale and fund
size growth. Nearly half of direct lending deals in Europe are now
€350 million or more, an increase from less than 5% in 2020.*
Still, Europe remains less crowded than the US, particularly at the
larger end of the market where fewer than 5 private credit funds Source: PitchBook | LCD - Data through June 30, 2024

with a geographic investment focus on Europe were closed at or BSL refers to broadly syndicated loan market; direct-lending count based on
deals covered by LCD News
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Private Credit Is Dominated By The Rapidly Growing European Market And The More Mature US Market

$,398 Size of Corporate Lending Market
Billion
Number of Private Credit Funds Closed
Europe —] at or above $10 Billion over the
Past 10-year Period by Geography Focus
$505
Billion Size of Private Debt Market

Source: PitchBook, Pregin. As of July 2024.

above $10 billion over the last ten years. This presents lenders
with opportunities to be more selective as they seek to target the
highest quality deals.?

DIVERSIFICATION ACROSS THE REGION

The European corporate borrower base has diversified revenue
streams across both sectors and geographies.® Nearly half of
private lending in the UK goes to business, professional, and
financial services, while technology and healthcare play a larger
role in the rest of Europe.* In addition to the inherent country

European Companies Have Significant International Exposure
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diversification within Europe, companies based in Europe tend to
have a higher proportion of international revenues than the US,
Japan, and emerging markets broadly.®

While the heterogeneity of the market offers inherent
diversification, it also presents challenges in sourcing and
executing transactions, as well as managing assets.

Idiosyncrasies Create Barriers, and Opportunities

Managers are required to tailor deals to the situation of each
individual country — considering different cultures, languages,
and relationships, as well as various legal and regulatory
environments. Many deals also require multi-currency solutions,
given the high percentage of international revenue. These
nuances and idiosyncrasies create opportunities for the lenders
with local knowledge and expertise to capitalize on their ability
to meet a borrower's needs where another lender may not have
the ability to do so. Oftentimes, further expansion into foreign
markets may be part of the private equity playbook in Europe,
potentially requiring complex and bespoke financing to support
M&A and organic growth. As a result, many borrowers have been
gravitating to the flexibility and certainty of execution offered by
direct lenders in Europe.

Investors with deep relationships across countries are also
advantaged, as they are more equipped to traverse varying
dynamics of the investing landscape from one European country
to another. Furthermore, access to locally embedded networks
may often be a robust source of deal flow. Compared to the more
homogenous US market, this fragmentation in Europe creates
more barriers to entry and can strengthen the position of large,
scaled lenders in deal negotiations.

EUROPEAN CREDIT FUNDAMENTALS IN
A PORTFOLIO

Downside mitigation is paramount in credit investing. With
respect to downside risk, European credit may be favorably
positioned compared to the US. More than 80% of borrowers in
the European private credit market have been sponsor-backed,
providing an additional backstop during potential duress, and
buyouts in Europe have generally used less leverage and larger
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Loans in Europe Tend to Have Higher Interest Coverage Ratios

5x —_ US —— Europe
w
O
D oax
|
>
o
o 3X
€
<
@
8 2x
~
)
= 1x
[a]
w
Ox
2 5 8338858822l 5o g =y
S = - - 8 2 2 & ¥ &£ 2
S 8 R S S 2 R R S8 R8RRR R . 8RR R & & K 55
>
Source: LCD, as of March 31, 2024.
equity checks than their US counterparts.® As a result, after being European Default Rates Have Come In-line with the US
higher than the US through the wake of the GFC, European default
rates have fallen more in line with the US. Large defaults are 12% US (Morningstar LSTA US LL Index)
less frequent in Europe, potentially as a function of a historically — Europe (Morningstar European LL Index)
less-concentrated market, and interest coverage ratios have
consistently held around one turn higher than in the US.
Many investors may find additional benefits from European 10%

private credit beyond traditional risk/return measures. Those

with euro-based liabilities may seek to match with euro-based
investments to reduce hedging costs and FX risk. In some
countries such as Denmark, Finland, Germany, and Portugal,
pension funds are required to cover at least 80% of their liabilities
with assets in the same currency.” For investors who already have
significant domestic exposure, including insurers or those with
sizable credit allocations, private credit can provide diversification
from commonly held public securities. Investors have historically
had fewer options in Europe, but that is beginning to change with
the emergence of evergreen structures in the asset class.

THE ROAD AHEAD

European private credit has seen significant growth, but there

is room for additional expansion, as the market remains small
relative to the private equity activity that it largely supports.
Additionally, lenders continue to expand their purview beyond
buyouts into other areas, including non-sponsor-backed financing,
where borrowers require bespoke solutions. Private lenders

are expanding their offering across the capital stack, including
investment-grade and asset-backed financing, as well as hybrid
capital solutions which have components of both debt and equity.
The private market in Europe, and more broadly, are increasingly
able to provide an alternative offering for the array of products
that can be accessed in public markets and within that, private
credit is well-positioned to provide investors with the potential to
enhance risk-adjusted returns. ®

1. PitchBook LCD. As of June 30, 2024
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2. Preqin. As of August 2024. Based on latest AUM data available, the US has 23 managers with private credit AUM greater
than or equal to $20bn. This contrasts with the European market, where only 5 managers (approximately 0.7% of market)
have private credit AUM of over $20bn, and account for approximately 32% of total private credit assets.
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Deloitte Private Debt Deal Tracker Spring 2024
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DISCLOSURES

Risk Considerations and Disclosures

Hedge funds and other private investment funds (collectively,
"Alternative Investments”) are subject to less regulation than
other types of pooled investment vehicles such as mutual funds.
Alternative Investments may impose significant fees, including
incentive fees that are based upon a percentage of the realized
and unrealized gains and an individual's net returns may differ
significantly from actual returns. Such fees may offset all or

a significant portion of such Alternative Investment's trading
profits. Alternative Investments are not required to provide
periodic pricing or valuation information. Investors may have
limited rights with respect to their investments, including limited
voting rights and participation in the management of such
Alternative Investments.

Alternative Investments often engage in leverage and other
investment practices that are extremely speculative and involve

a high degree of risk. Such practices may increase the volatility of
performance and the risk of investment loss, including the loss
of the entire amount that is invested. There may be conflicts

of interest relating to the Alternative Investment and its service
providers, including Goldman Sachs and its affiliates. Similarly,
interests in an Alternative Investment are highly illiquid and
generally are not transferable without the consent of the sponsor,
and applicable securities and tax laws will limit transfers.

This information discusses general market activity, industry or
sector trends, or other broad-based economic, market or political
conditions and should not be construed as research or investment
advice. This material has been prepared by Goldman Sachs

Asset Management and is not financial research nor a product

of Goldman Sachs Global Investment Research (GIR). It was not
prepared in compliance with applicable provisions of law designed
to promote the independence of financial analysis and is not
subject to a prohibition on trading following the distribution of
financial research. The views and opinions expressed may differ
from those of Goldman Sachs Global Investment Research or
other departments or divisions of Goldman Sachs and its affiliates.
Investors are urged to consult with their financial advisors before
buying or selling any securities. This information may not be
current and Goldman Sachs Asset Management has no obligation
to provide any updates or changes.

This material is provided for educational purposes only and should
not be construed as investment advice or an offer or solicitation to
buy or sell securities.

THIS MATERIAL DOES NOT CONSTITUTE AN OFFER OR
SOLICITATION IN ANY JURISDICTION WHERE OR TO ANY PERSON
TO WHOM IT WOULD BE UNAUTHORIZED OR UNLAWFUL TO DO SO.

Prospective investors should inform themselves as to any
applicable legal requirements and taxation and exchange control
regulations in the countries of their citizenship, residence or
domicile which might be relevant.

This material is provided for informational purposes only and
should not be construed as investment advice or an offer or
solicitation to buy or sell securities. This material is not intended
to be used as a general guide to investing, or as a source of any
specific investment recommendations, and makes no implied

or express recommendations concerning the manner in which
any client's account should or would be handled, as appropriate
investment strategies depend upon the client's investment
objectives.

This material is provided at your request solely for your use.

Although certain information has been obtained from sources
believed to be reliable, we do not guarantee its accuracy,
completeness or fairness. We have relied upon and assumed
without independent verification, the accuracy and completeness
of all information available from public sources.

Views and opinions expressed are for informational purposes only
and do not constitute a recommendation by Goldman Sachs Asset
Management to buy, sell, or hold any security. Views and opinions
are current as of the date of this material and may be subject to
change, they should not be construed as investment advice.

United States: In the United States, this material is offered by
and has been approved by Goldman Sachs Asset Management, L.P.
and Goldman Sachs & Co. LLC, which are registered investment
advisers with the Securities and Exchange Commission.

United Kingdom: In the United Kingdom, this material is a
financial promotion and has been approved by Goldman Sachs
Asset Management International, which is authorized and
regulated in the United Kingdom by the Financial Conduct
Authority.

European Economic Area (EEA): This financial promotion

is provided by Goldman Sachs Asset Management B.V. This
marketing communication is disseminated by Goldman Sachs
Asset Management B.V,, including through its branches (“GSAM
BV"). GSAM BV is authorised and regulated by the Dutch
Authority for the Financial Markets (Autoriteit Financiéle
Markten, Vijzelgracht 50, 1017 HS Amsterdam, The Netherlands)
as an alternative investment fund manager ("AIFM") as well

as a manager of undertakings for collective investment in
transferable securities ("UCITS"). Under its licence as an AIFM,
the Manager is authorized to provide the investment services of
(i) reception and transmission of orders in financial instruments;
(i1) portfolio management; and (iii) investment advice. Under

its licence as a manager of UCITS, the Manager is authorized to
provide the investment services of (i) portfolio management;
and (ii) investment advice. Information about investor rights
and collective redress mechanisms are available on am.gs.com/
documents. Capital is at risk. Any claims arising out of or in
connection with the terms and conditions of this disclaimer are
governed by Dutch law.

In the European Union, this material has been approved by either
Goldman Sachs Asset Management Funds Services Limited, which
is regulated by the Central Bank of Ireland or Goldman Sachs Asset
Management B.V, which is regulated by The Netherlands Authority
for the Financial Markets (AFM).

Switzerland: For Qualified Investor use only - Not for distribution
to general public. This is marketing material. This document is
provided to you by Goldman Sachs Asset Management Schweiz
Gmbh. Any future contractual relationships will be entered into
with affiliates of Goldman Sachs Asset Management Schweiz
Gmbh, which are domiciled outside of Switzerland. We would

like to remind you that foreign (Non-Swiss) legal and regulatory
systems may not provide the same level of protection in relation
to client confidentiality and data protection as offered to you by
Swiss law.

Asia excluding Japan: Please note that neither Goldman Sachs
Asset Management (Hong Kong) Limited ("GSAMHK") or Goldman
Sachs Asset Management (Singapore) Pte. Ltd. (Company Number:
201329851H) ("GSAMS") nor any other entities involved in the
Goldman Sachs Asset Management business that provide this
material and information maintain any licenses, authorizations or
registrations in Asia (other than Japan), except that it conducts

Goldman Sachs Alternative Investments | 5



PRIVATE CREDIT'S GLOBAL FOOTPRINT: OPPORTUNITY IN THE MATURING EUROPEAN MARKET

DISCLOSURES

businesses (subject to applicable local regulations) in and from
the following jurisdictions: Hong Kong, Singapore, India and China.
This material has been issued for use in or from Hong Kong by
Goldman Sachs Asset Management (Hong Kong) Limited and in or
from Singapore by Goldman Sachs Asset Management (Singapore)
Pte. Ltd. (Company Number: 201329851H).

Australia: This material is distributed in Australia and New
Zealand by Goldman Sachs Asset Management Australia Pty Ltd
ABN 41 006 099 681, AFSL 228948 ('GSAMA') and is intended for
viewing only by wholesale clients in Australia for the purposes of
section 761G of the Corporations Act 2001 (Cth) and to clients
who either fall within any or all of the categories of investors

set out in section 3(2) or sub-section 5(2CC) of the Securities

Act 1978, fall within the definition of a wholesale client for the
purposes of the Financial Service Providers (Registration and
Dispute Resolution) Act 2008 (FSPA) and the Financial Advisers
Act 2008 (FAA),and fall within the definition of a wholesale
investor under one of clause 37, clause 38, clause 39 or clause 40
of Schedule 1 of the Financial Markets Conduct Act 2013 (FMCA)
of New Zealand (collectively, a "NZ Wholesale Investor"). GSAMA
is not a registered financial service provider under the FSPA.
GSAMA does not have a place of business in New Zealand. In New
Zealand, this document, and any access to it, is intended only for
a person who has first satisfied GSAMA that the person is a NZ
Wholesale Investor. This document is intended for viewing only
by the intended recipient. This document may not be reproduced
or distributed to any person in whole or in part without the prior
written consent of GSAMA.

To the extent that this document contains any statement which
may be considered to be financial product advice in Australia
under the Corporations Act 2001 (Cth), that advice is intended to
be given to the intended recipient of this document only, being

a wholesale client for the purposes of the Corporations Act 2001
(Cth).

Any advice provided in this document is provided by either of the
following entities. They are exempt from the requirement to hold
an Australian financial services licence under the Corporations Act
of Australia and therefore do not hold any Australian Financial
Services Licences, and are regulated under their respective laws
applicable to their jurisdictions, which differ from Australian

laws. Any financial services given to any person by these entities
by distributing this document in Australia are provided to such
persons pursuant to the respective ASIC Class Orders and ASIC
Instrument mentioned below.

= Goldman Sachs Asset Management, LP (GSAMLP), Goldman
Sachs & Co. LLC (GSCo), pursuant ASIC Class Order 03/1100;
regulated by the US Securities and Exchange Commission under
Us laws.

= Goldman Sachs Asset Management International (GSAMI),
Goldman Sachs International (GSI), pursuant to ASIC Class Order
03/1099; regulated by the Financial Conduct Authority; GSl is
also authorized by the Prudential Regulation Authority, and both
entities are under UK laws.

= Goldman Sachs Asset Management (Singapore) Pte. Ltd.
(GSAMS), pursuant to ASIC Class Order 03/1102; regulated by
the Monetary Authority of Singapore under Singaporean laws.

= Goldman Sachs Asset Management (Hong Kong) Limited
(GSAMHK), pursuant to ASIC Class Order 03/1103 and Goldman
Sachs (Asia) LLC (GSALLC), pursuant to ASIC Instrument
04/0250; regulated by the Securities and Futures Commission of
Hong Kong under Hong Kong laws.

No offer to acquire any interest in a fund or a financial product is
being made to you in this document. If the interests or financial
products do become available in the future, the offer may be
arranged by GSAMA in accordance with section 911A(2)(b) of

the Corporations Act. GSAMA holds Australian Financial Services
Licence No. 228948. Any offer will only be made in circumstances
where disclosure is not required under Part 6D.2 of the
Corporations Act or a product disclosure statement is not required
to be given under Part 7.9 of the Corporations Act (as relevant).

FOR DISTRIBUTION ONLY TO FINANCIAL INSTITUTIONS, FINANCIAL
SERVICES LICENSEES AND THEIR ADVISERS. NOT FOR VIEWING BY
RETAIL CLIENTS OR MEMBERS OF THE GENERAL PUBLIC.

Canada: This presentation has been communicated in Canada

by GSAM LP, which is registered as a portfolio manager under
securities legislation in all provinces of Canada and as a
commodity trading manager under the commodity futures
legislation of Ontario and as a derivatives adviser under the
derivatives legislation of Quebec. GSAM LP is not registered to
provide investment advisory or portfolio management services
in respect of exchange-traded futures or options contracts in
Manitoba and is not offering to provide such investment advisory
or portfolio management services in Manitoba by delivery of this
material.

Japan: This material has been issued or approved in Japan for

the use of professional investors defined in Article 2 paragraph
(31) of the Financial Instruments and Exchange Law ("FIEL"). Also,
Any description regarding investment strategies on collective
investment scheme under Article 2 paragraph (2) item 5 or item 6
of FIEL has been approved only for Qualified Institutional Investors
defined in Article 10 of Cabinet Office Ordinance of Definitions
under Article 2 of FIEL.

Saudi Arabia: The Capital Market Authority does not make

any representation as to the accuracy or completeness of this
document, and expressly disclaims any liability whatsoever for
any loss arising from, or incurred in reliance upon, any part of this
document. If you do not understand the contents of this document
you should consult an authorised financial adviser.

These materials are presented to you by Goldman Sachs Saudi
Arabia Company ("GSSA"). GSSA is authorised and regulated by the
Capital Market Authority (“CMA") in the Kingdom of Saudi Arabia.
GSSA is subject to relevant CMA rules and guidance, details of
which can be found on the CMA's website at www.cma.org.sa.

The CMA does not make any representation as to the accuracy

or completeness of these materials, and expressly disclaims

any liability whatsoever for any loss arising from, or incurred

in reliance upon, any part of these materials. If you do not
understand the contents of these materials, you should consult an
authorised financial adviser.

FORINTENDED AUDIENCES ONLY - NOT FOR WIDER DISTRIBUTION

Kuwait: This material has not been approved for distribution in
the State of Kuwait by the Ministry of Commerce and Industry

or the Central Bank of Kuwait or any other relevant Kuwaiti
government agency. The distribution of this material is, therefore,
restricted in accordance with law no. 31 of 1990 and law no. 7 of
2010, as amended. No private or public offering of securities is
being made in the State of Kuwait, and no agreement relating to
the sale of any securities will be concluded in the State of Kuwait.
No marketing, solicitation or inducement activities are being used
to offer or market securities in the State of Kuwait.

Oman: The Capital Market Authority of the Sultanate of Oman (the
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DISCLOSURES

"CMA") is not liable for the correctness or adequacy of information
provided in this document or for identifying whether or not the
services contemplated within this document are appropriate
investment for a potential investor. The CMA shall also not be
liable for any damage or loss resulting from reliance placed on the
document.

Qatar: This document has not been, and will not be, registered
with or reviewed or approved by the Qatar Financial Markets
Authority, the Qatar Financial Centre Regulatory Authority or
Qatar Central Bank and may not be publicly distributed. It is
not for general circulation in the State of Qatar and may not be
reproduced or used for any other purpose.

FOR INTENDED AUDIENCES ONLY = NOT FOR WIDER DISTRIBUTION

Israel: This document has not been, and will not be, registered
with or reviewed or approved by the Israel Securities Authority
(ISA"). It is not for general circulation in Israel and may not be
reproduced or used for any other purpose. Goldman Sachs Asset
Management International is not licensed to provide investment
advisory or management services in Israel.

Taiwan: This material is provided at your request for informational
purposes only and does not constitute a solicitation in any
jurisdiction in which such a solicitation is unlawful or to any
person to whom it is unlawful. Not all services or products can be
made available in Taiwan. The Goldman Sachs companies involved
in any such activities do not maintain any licenses, authorisations
or registrations in Taiwan. The services described herein may not
be offered to Taiwan resident investors unless they are made
available in and from a jurisdiction outside Taiwan.

Brunei: The attached information has been provided at your
request for informational purposes only and is not intended as a
solicitation in respect of the purchase or sale of instruments or
securities (including funds) or the provision of services. Neither
Goldman Sachs Asset Management (Singapore) Pte. Ltd. nor any
of its affiliates is licensed as a dealer or investment advisor under
the Securities Order of Brunei. The information has been provided
to you solely for your own purposes and must not be copied or
redistributed to any person without the prior consent of Goldman
Sachs Asset Management.

Cambodia: The attached information has been provided at your
request for informational purposes only and is not intended as a
solicitation in respect of the purchase or sale of instruments or
securities (including funds) or the provision of services. Neither
Goldman Sachs Asset Management (Singapore) Pte. Ltd. nor

any of its affiliates is licensed as a dealer or investment advisor
under The Securities and Exchange Commission of Cambodia. The
information has been provided to you solely for your own purposes
and must not be copied or redistributed to any person without the
prior consent of Goldman Sachs Asset Management.

Vietnam: The material has not been approved by the State
Securities Commission of Vietnam or any other competent
authorities in Vietnam which takes no responsibility for its
contents. Neither Goldman Sachs Asset Management (Singapore)
Pte. Ltd. nor any of its affiliates is licensed as a dealer under the
laws of Vietnam.

This material is intended to be read by the addressee only and
must not be passed to, issued to, or shown to the general public.
Investment in any strategy does not carry any assurance that
investors will make a profit. Investors should themselves carefully
balance the risks and the level of those risks before making

any decision to invest in a strategy. Investors are responsible

for obtaining all applicable approvals and complying with

requirements under Vietnamese laws. The information has been
provided to you solely for your own purposes and must not be
copied or redistributed to any person without the prior consent of
Goldman Sachs Asset Management.

Timor-Leste: This information is being provided at your request
for informational purposes only and is not intended as a
solicitation in respect of the purchase or sale of instruments or
securities (including funds), or the provision of services. Neither
Goldman Sachs Asset Management (Singapore) Pte. Ltd. nor

any of its affiliates are licensed under any laws or regulations of
Timor-Leste. The information is being provided to you solely for
your own purposes and must not be copied or redistributed to any
person or institution without the prior consent of Goldman Sachs
Asset Management.

Goldman Sachs does not provide legal, tax or accounting advice
toits clients. All investors are strongly urged to consult with

their legal, tax, or accounting advisors regarding any potential
transactions or investments. There is no assurance that the tax
status or treatment of a proposed transaction or investment will
continue in the future. Tax treatment or status may be changed by
law or government action in the future or on a retroactive basis.

Confidentiality

No part of this material may, without Goldman Sachs Asset
Management's prior written consent, be (i) copied, photocopied
or duplicated in any form, by any means, or (ii) distributed to any
person thatis not an employee, officer, director, or authorized
agent of the recipient.

© 2024 Goldman Sachs. All rights reserved.
SEAL ID: 456705
Compliance Code: 387960-0TU-2114747
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