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Market Pulse

Macro Views

Growth: We expect US growth to accelerate in the first half of
2026, driven by fiscal support and an improving consumer—
households are projected to receive an additional $100bn in tax
refunds this filing season. Meanwhile we see continued resilience in
Chinese exports boosting China GDP but challenging Europe’s
manufacturing sector. As a result, upcoming fiscal data on
Germany’s investments in defense and infrastructure may be key.

Monetary Policy: The perception of Federal Reserve
independence has become top of mind ahead of the end of Chair
Powell’s term in May. While a new Chair may have a more dovish
influence, policy is still set by twelve voting committee members.
Given the soft labor market and normalizing inflation environment,
a terminal rate of 3.0%-3.25% seems reasonable in our view.

Risk: Investors have faced no shortage of headlines to start the
year, but portfolios have remained broadly resilient. We believe
this is a reflection that the economy is the most important driver
for markets. Historically, when the US economy has expanded,
equities have enjoyed high odds of a positive return and a greater
probability of large gains than losses. Unless news impacts trade,
energy, or the economy, we believe markets can continue to rally.

Market Views

Equities: Global small caps surged in January, up 5.4% vs the MSCI
World’s 2.3%. Given our expectations for cyclical strength, earnings
recovery, and US rate cuts, we think they can continue to deliver in
2026. However, with more than 40% of small cap companies still
unprofitable, we believe a bottom-up approach will be critical.

Rates: Global long-end rates face upward pressure from fiscal and
geopolitical risks while spillover effects will likely continue to be an
important driver for global yields. JGBs are in focus ahead of
Japan’s February 8 general election that may lead to more
inflationary fiscal policy, though a policy reduction in long-end
supply should help to address the recent supply/demand
mismatch.

Commodities: Policy uncertainty has accelerated demand for gold
and after rising 65% in 2025 we think it may continue to climb. The
gold market remains a small fraction of global assets, which means
modest flows could have major impact. Goldman Sachs Global
Investment Research estimates that every 1bp increase in gold’s
share of US portfolios (currently <0.2%) lifts gold prices by 1.4%.
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Chart of the Month: Good Growth vs Emergent Risk
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Asset Class Forecasts

Current 3m 12m %Ato12m

S&P 500 ($) 6,939 7,200 7,600 9.5
STOXX Europe (€) 611 605 625 2.3
MSCI Emerging Markets ($) 1,528 1,500 1,600 4.7
TOPIX (¥) 3,566 3,600 3,900 9.4
Rates

10-Year Treasury 4.3 4.2 4.2 -4 bp
10-Year Bund 2.8 3.0 3.2 43 bp
10-Year JGB 2.2 2.0 2.0 -20 bp
Euro (€/9$) 1.19 1.18 1.25 5.2
Pound (£/$) 1.37 1.33 1.36 -1.0
Yen ($/¥) 154 157 152 -1.5
Real Assets

Brent Crude Oil ($/bbl) 70.7 57 55 -22.2
London Gold ($/troy oz) 5,030 4,805 5,445 8.2

Source: Goldman Sachs Asset Management, GIR, and MSCI. As of January 31, 2026. “We/Our” refers to Goldman Sachs Asset Management. The macro and
market views expressed may differ from those of GIR and other divisions of Goldman Sachs and its affiliates. See page 3 for additional disclosures. The
economic and market forecasts presented herein are for informational purposes as of the date of this document. There can be no assurance that the forecasts
will be achieved. Past performance does not predict future returns and does not guarantee future results, which may vary.
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Global Equity Opportunities

Diversification delivered in 2025 and we remain constructive on global equity opportunities in 2026. As earnings continue to grow,
we expect the bull market to broaden across regions, sectors, and capitalizations. Given elevated valuations across most markets we
are mindful of potential risks and focused on the fundamentals. We expect an earnings-driven market with opportunities for alpha
generation in the year ahead.

Earnings Driven Equity Returns
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We see global markets offering
competitive opportunities in 2026. US
equities continue to be driven by tech,
though we expect the Al trade to broaden.
Europe is more value-oriented and
income-driven, while Japan continues to
see earnings improvement on governance
reforms. Meanwhile emerging markets
represent a diverse mix of technology,
commodity, and domestic stories across
different economies.

For US-based investors, potential dollar
depreciation may be an additional source
of return. Even after last year’s decline, the
GS GIR fair value model estimates that the
dollar is roughly 15% overvalued following
the last decade of exceptional US capital
market performance. As economies
normalize and rate convergence continues
in 2026, we see opportunities for further
dollar downside in the near-term. For
investors outside of the US, that may also
make domestic markets more compelling.

Diversification has become more valuable
as correlations have fallen both within and
across global equity markets. It also
creates potential opportunities for stock
pickers as idiosyncratic factors matter
more. Going forward, we see attractive
opportunities globally—particularly for
quality companies that may successfully
harness the secular tailwinds of new
technology and/or benefit from the
cyclical upswing that we expect in the year
ahead.

“We/Our” refers to Goldman Sachs Asset Management. The economic and market forecasts presented herein are for informational purposes as of the date
of this document. There is no guarantee that objectives will be met. There can be no assurance that forecasts will be achieved. Diversification does not
protect an investor from market risk and does not ensure a profit. Please see additional disclosures at the end of this document. Past performance does
not predict future returns and does not guarantee future results, which may vary.
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IMPORTANT INFORMATION

1. Chart of the Month: Source: Bloomberg, Goldman Sachs Investment Strategy Group and Goldman Sachs Asset Management. As of December 31, 2025.
Chart shows the historical frequency of different 1-year S&P 500 total return scenarios when the US economy is growing. Chart is based on data since
1945. Past performance does not predict future returns and does not guarantee future results, which may vary. For illustrative purposes only.

2. Asset Class Forecasts: Price targets of major asset classes are provided by Goldman Sachs Global Investment Research. Source: “Global equities flat
again as Brent outperforms.” As of February 2, 2026.

Page 1 Definitions

Bp refers to basis point, or 1/100™ of a percent

GIR refers to Goldman Sachs Global Investment Research

JGBs refer to Japanese Government Bonds

Page 2 Notes
Top Section Notes: Chart shows the 2026 return forecast broke down into earnings, valuation, and dividend components. Al refers to artificial intelligence.

Middle Section Notes: Chart shows the GSDEER fair value model based on inflation, terms of trade and productivity differentials, versus the trade-weighted
usS dollar.

Bottom Section Notes: Chart shows the 6-month average pairwise correlation between stocks in the S&P 500, Stoxx 600, and MSCI Asia ex-Japan. Past
correlations are not indicative of future correlations, which may vary.

Index Benchmarks

The S&P 500 Index is the Standard & Poor's 500 Composite Stock Prices Index of 500 stocks, an unmanaged index of common stock prices. The index
figures do not reflect any deduction for fees, expenses or taxes. It is not possible to invest directly in an unmanaged index.

The STOXX Europe 600 Index is derived from the STOXX Europe Total Market Index (TMI) and is a subset of the STOXX Global 1800 Index. With a fixed
number of 600 components, the STOXX Europe 600 Index represents large, mid and small capitalization companies across 18 countries in Europe.

The Japan TOPIX Index is a capitalization-weighted index of the largest companies found in the First Section of the Tokyo Stock Exchange.
The MSCI Emerging Markets Index captures large and mid cap representation across 24 Emerging Markets (EM) countries.
The MSCI AC Asia ex Japan Index captures large and mid cap representation across 2 of 3 DM countries (excluding Japan) and 8 EM countries in Asia.

Indices are unmanaged. The figures for the index reflect the reinvestment of all income or dividends, but do not reflect the deduction of any fees or
expenses which would reduce returns. Investors cannot invest directly in indices.

RISK CONSIDERATIONS

Equity securities are more volatile than bonds and subject to greater risks. Foreign and emerging markets investments may be more volatile and less liquid
than investments in US securities and are subject to the risks of currency fluctuations and adverse economic or political developments. Investments in
commodities may be affected by changes in overall market movements, commodity index volatility, changes in interest rates or factors affecting a
particular industry or commodity. The currency market affords investors a substantial degree of leverage. This leverage presents the potential for
substantial profits but also entails a high degree of risk including the risk that losses may be similarly substantial. Currency fluctuations will also affect the
value of an investment.

Investments in fixed income securities are subject to the risks associated with debt securities generally, including credit, liquidity, interest rate, prepayment
and extension risk. Bond prices fluctuate inversely to changes in interest rates. Therefore, a general rise in interest rates can result in the decline in the
bond’s price. The value of securities with variable and floating interest rates are generally less sensitive to interest rate changes than securities with fixed
interest rates. Variable and floating rate securities may decline in value if interest rates do not move as expected. Conversely, variable and floating rate
securities will not generally rise in value if market interest rates decline. Credit risk is the risk that an issuer will default on payments of interest and
principal. Credit risk is higher when investing in high yield bonds, also known as junk bonds. Prepayment risk is the risk that the issuer of a security may pay
off principal more quickly than originally anticipated. Extension risk is the risk that the issuer of a security may pay off principal more slowly than originally
anticipated. All fixed income investments may be worth less than their original cost upon redemption or maturity.

International securities may be more volatile and less liquid and are subject to the risks of adverse economic or political developments. International
securities are subject to greater risk of loss as a result of, but not limited to, the following: inadequate regulations, volatile securities markets, adverse
exchange rates, and social, political, military, regulatory, economic or environmental developments, or natural disasters.

Strategies with exposure to the commodities markets may be subject to greater volatility than investments in traditional securities. Investments in
commodities may be affected by changes in overall market movements, changes in interest rates, or factors affecting a particular industry or commodity.
Commodities are also subject to social, political, military, regulatory, economic, environmental or natural disaster risks.
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GENERAL DISCLOSURES

This information discusses general market activity, industry or sector trends, or other broad-based economic, market or political conditions and should not
be construed as research or investment advice. This material has been prepared by Goldman Sachs Asset Management and is not financial research nor a
product of Goldman Sachs Global Investment Research (GIR). It was not prepared in compliance with applicable provisions of law designed to promote the
independence of financial analysis and is not subject to a prohibition on trading following the distribution of financial research. The views and opinions
expressed may differ from those of Goldman Sachs Global Investment Research or other departments or divisions of Goldman Sachs and its affiliates.
Investors are urged to consult with their financial advisors before buying or selling any securities. This information may not be current and Goldman Sachs
Asset Management has no obligation to provide any updates or changes.

Any reference to a specific company or security does not constitute a recommendation to buy, sell, hold or directly invest in the company or its securities.
It should not be assumed that investment decisions made in the future will be profitable or will equal the performance of the securities discussed in this
document.

Neither MSCI nor any other party involved in or related to compiling, computing, or creating the MSCI data makes any express or implied warranties or
representations with respect to such data (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties of
originality, accuracy, completeness, merchantability, or fitness for a particular purpose with respect to any of such data. Without limiting any of the
foregoing, in no event shall MSCI, any of its affiliates or any third party involved in or related to compiling, computing or creating the data have any liability
for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages. No
further distribution or dissemination of the MSCI data is permitted without MSCI’s express written consent.

This material is provided for informational purposes only and should not be construed as investment advice or an offer or solicitation to buy or sell
securities. This material is not intended to be used as a general guide to investing, or as a source of any specific investment recommendations, and makes
no implied or express recommendations concerning the manner in which any client’s account should or would be handled, as appropriate investment
strategies depend upon the client’s investment objectives.

Views and opinions expressed are for informational purposes only and do not constitute a recommendation by Goldman Sachs Asset Management to buy,
sell, or hold any security, including any Goldman Sachs product or service. Views and opinions are current as of the date of this document and may be
subject to change, they should not be construed as investment advice.

Although certain information has been obtained from sources believed to be reliable, we do not guarantee its accuracy, completeness or fairness. We have
relied upon and assumed without independent verification, the accuracy and completeness of all information available from public sources.

Economic and market forecasts presented herein reflect a series of assumptions and judgments as of the date of this document and are subject to change
without notice. These forecasts do not take into account the specific investment objectives, restrictions, tax and financial situation or other needs of any
specific client. Actual data will vary and may not be reflected here. These forecasts are subject to high levels of uncertainty that may affect actual
performance. Accordingly, these forecasts should be viewed as merely representative of a broad range of possible outcomes. These forecasts are
estimated, based on assumptions, and are subject to significant revision and may change materially as economic and market conditions change. Goldman
Sachs has no obligation to provide updates or changes to these forecasts. Case studies and examples are for illustrative purposes only.

THIS MATERIAL DOES NOT CONSTITUTE AN OFFER OR SOLICITATION IN ANY JURISDICTION WHERE OR TO ANY PERSON TO WHOM IT WOULD BE
UNAUTHORIZED OR UNLAWFUL TO DO SO.

Past performance does not guarantee future results, which may vary. The value of investments and the income derived from investments will
fluctuate and can go down as well as up. A loss of principal may occur.

© 2026 Goldman Sachs. All rights reserved.
Date of first use: February 4, 2026. Compliance Code: 487207.

For more information contact your Goldman Sachs sales representative. MPFEB2026
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