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Transcript 
00:00:00 – 00:00:43 Sirion Skulpone 

Hi, I’m Sirion Skulpone, Head of Client Portfolio Management for Quantitative Equity Solutions at Goldman Sachs Asset Management. Our 
team has many conversations with High Net Worth and Ultra High Net Worth clients about concentrated stock. Market dynamics have 
created tremendous wealth, with the equity markets up more than 200% over the last decade. Much of investor wealth is concentrated in 
individual sectors or stocks, and this creates significant risk for investors, particularly if they have their wealth and their paycheck 
dependent on a single company. Individual stocks and sectors have much higher volatility, risk of large drawdowns and permanent 
impairment vs. the diversified stock market.   

 

00:00:44 – 00:00:54 Sirion Skulpone 

Across the industry, investors have trillions of dollars in individual stocks sitting unmanaged in brokerage accounts, much of which is 
highly concentrated and also highly appreciated.   

 

00:00:56 – 00:01:33 Sirion Skulpone 

At Goldman Sachs Asset Management, we are focused on providing customized solutions for the tax-efficient diversification of 
concentrated stock. We have solutions that can take a number of client considerations into account, things like a client’s risk tolerance, 
their tolerance for realizing capital gains, whether they wish to diversify immediately or more gradually, and even how to handle when 
they have emotional attachment to a stock. Because of the high degree of customization capabilities, Direct Indexing is a solution that can 
apply in many client situations, and we can also factor in complex financial scenarios and estate planning goals.   

 

00:01:34 – 00:01:41 Sirion Skulpone 

Ultimately, we’re focused on delivering tailored solutions that are personalized to a client’s unique needs and objectives.  
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Risk considerations and disclosures 

Equity investments are subject to market risk, which means that the value of the securities in which it invests may go up or down in 
response to the prospects of individual companies, particular sectors and/or general economic conditions. Different investment styles 
(e.g., “growth” and “value”) tend to shift in and out of favor, and, at times, the strategy may underperform other strategies that invest in 
similar asset classes. The market capitalization of a company may also involve greater risks (e.g. "small" or "mid" cap companies) than 
those associated with larger, more established companies and may be subject to more abrupt or erratic price movements, in addition to 
lower liquidity. 

The portfolio risk management process includes an effort to monitor and manage risk, but does not imply low risk. 

Diversification does not protect an investor from market risk and does not ensure a profit. 

Tax Considerations 

The strategy may result in adverse tax consequences for the client including, but not limited to, wash sales. Under the wash sale rules, a 
loss from the sale of shares of stock or securities is disallowed if the taxpayer acquires, or enters into a contract or option to acquire, 
“substantially identical” stock or securities within 30 days before or after the sale. GSAM may intentionally engage in wash sales when it 
believes that the trades are beneficial for the client to do so. In addition, GSAM may be unable to avoid wash sales in certain 
circumstances given uncertainty around the “substantially identical” standard. For example, there is considerable uncertainty around 
applying a “substantial overlap test” to evaluate whether certain mutual funds or equity baskets are “substantially identical” to each 
other, the treatment of unrelated issuers engaged in a merger or acquisition, the treatment of convertible preferred equity and/or the 
treatment of contracts or options to acquire stock or securities. In addition, data used for portfolio management may be incomplete, will 
be limited to information regarding the strategy account, and will not include information regarding positions held or transactions 
executed outside of the strategy account including other accounts managed by Goldman Sachs or its affiliates. Transactions in two or 
more accounts that are deemed to be related under the relevant tax rules and regulations (“related accounts”) may be subject to the 
wash sales rules that disallow or defer the recognition of losses. GSAM will generally only consider positions and transactions in your 
Account on a standalone basis when executing the strategy. If you instruct us to treat certain accounts as related for tax purposes, GSAM 
may take this instruction into account in its investment management process in order to reduce wash sales across the related accounts. 
GSAM relies on the information provided by clients or their advisers with respect to a client’s related accounts in order to limit the 
likelihood of wash sales from trades executed in the strategy account and related accounts. As a result, portfolio management decisions 
may be based on incomplete information. To the extent that one or more accounts are managed as related for tax purposes, GSAM may 
limit trading across those accounts to avoid wash sales which may result in less loss harvesting for the accounts. The US tax code allows 
capital losses to be carried forward indefinitely until portfolio is bequeathed. The cost basis of a tax loss harvesting portfolio is driven 
down due to the realization of capital losses, creating a contingent tax liability. For investors who will eventually bequest their tax loss 
harvesting portfolio to charity or to their heirs upon death, taxes on the unrealized gains are generally avoided. However, if the tax loss 
harvesting portfolio is liquidated, the investor will pay taxes on the realized gains upon liquidation. 

It is the responsibility of the custodian, administrator or such other third party appointed by the client, to obtain accurate and reliable 
information concerning the valuation of any securities which are comprised in the portfolio. Broker tax reporting to clients may not 
identify all transactions that could be viewed as a wash sales. It is the responsibility of the client’s independent tax advisor to identify 
wash sales in the client’s portfolio. All clients are strongly urged to discuss the tax implications of any transactions, including any potential 
wash sales, with their independent tax adviser. 

Goldman Sachs does not provide legal, tax or accounting advice, unless explicitly agreed between you and Goldman Sachs (generally 
through certain services offered only to clients of Private Wealth Management). Any statement contained in this presentation concerning 
U.S. tax matters is not intended to be used and may not be used for the purpose of avoiding penalties imposed on the relevant taxpayer. 
Investors should be aware that a determination of the tax consequences to them should take into account their specific circumstances 
and that the tax law is subject to change in the future or retroactively and investors are strongly urged to consult with their own tax 
advisor regarding any potential strategy, investment or transaction. 

By funding an account with a security in-kind (a “In-Kind Security”), unless a client has directed GSAM otherwise in writing, GSAM assumes 
(i) an In-Kind Security is not subject to any restrictions on sale and (ii) the client is not subject to Section 16(b) of the Securities Exchange 
Act of 1934, as amended, with respect to an In-Kind Security. Client is responsible for keeping GSAM informed of any changes to such 
information. 

After-Tax Performance Considerations 
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The composite net of fee returns are calculated by adjusting each monthly gross of fee composite return by the highest possible model 
fee that could be charged to a client. The model fee includes all charges, transaction costs, investment management fees, custody fees, 
and other administrative fees. Our investment advisory fees are described in Part 2 of our Form ADV. The following is a summary of 
certain material assumptions made in the methodology used to calculate estimated after-tax performance but is not intended to be a 
complete summary of the methodology used. The methodology in this report applies a range of assumptions, including but not limited to: 

* The calculation methodology generally uses the “highest cost” accounting convention for treatment of realized capital gains and losses. 

* After-tax performance calculations include realized losses incurred by the portfolio but do not account for unrealized gains. 

* The estimated after-tax performance may include disallowed losses due to wash sales, and as a result, the returns will be overstated. 

* The estimated after-tax performance is derived from internal information regarding cost basis which will differ from the actual cost 
basis of the securities due to, for example, wash sales, corporate actions or depletion methodology, which results, in some instances, in 
returns being overstated or understanded. GSAM has recently migrated information regarding realized gains and losses from its affiliated 
custodian into performance calculations for each composite. As a result, the after-tax performance has been restated to reflect 
performance based on affiliated custodial data. 

* In addition, the estimated after-tax performance includes certain assumptions about cost basis adjustments received from unaffiliated 
custodians which would, in some instances, result in the performance being overstated. 

* The methodology assumes that the tax benefit from net realized losses is recognized on the day that the realization occurs, and the 
hypothetical tax benefit is immediately reinvested in the account and compounded over time based on the performance of the account. 

* The estimated after-tax performance applies a pre-liquidation methodology, where after-tax calculations only include realized gains 
and/or losses incurred by the portfolio but do not account for unrealized gains and/or losses. Tax loss harvesting and the realization of 
capital losses lowers the portfolio's cost basis, which may result in more net gains or fewer net losses in the future. For investors who will 
eventually bequest their tax loss harvesting portfolio to charity or to their heirs upon death, taxes on the unrealized gains are generally 
avoided. However, if the tax loss harvesting portfolio is liquidated, the investor will pay taxes on the realized gains upon liquidation. 

* The estimated after-tax performance assumes net realized capital losses in the account are fully used to offset realized capital gains of 
the same holding period from outside of this account, which may not exist. 

* The performance assumes that all dividend income is taxed at the maximum federal qualified dividend tax rate, which is lower than the 
tax rate on non-qualified dividend income. The performance applies maximum individual federal tax rates at the time the capital gains 
and/or losses were realized and income was received. The federal tax rates used for the current period are 40.8% on short-term gains, 
23.8% on long-term gains and 23.8% on dividend income. Local and state income taxes and non-US taxes are not considered. 

* The Portfolio Management team targets qualified dividends within this strategy and have controls in place that constrain selling tax lots 
held for less than 60 days. As a result of client-initiated redemptions and other factors, forced sales within these portfolios may cause 
portfolios to realize nonqualified dividends, which are not reflected in the after-tax calculations presented. 

* Certain client accounts may be funded with securities that have embedded unrealized gains and/or losses that occurred prior to 
contribution to the strategy accounts. These gains and/or losses are included in the calculation of after-tax performance and if these 
gains and/or losses are realized while the account is under our management, the after-tax performance stated in this report may be 
higher or lower than accounts funded without embedded gains and/or losses. 

This material is provided at your request for informational purposes only. It is not an offer or solicitation to buy or sell any securities. 

THIS MATERIAL DOES NOT CONSTITUTE AN OFFER OR SOLICITATION IN ANY JURISDICTION WHERE OR TO ANY PERSON TO WHOM IT 
WOULD BE UNAUTHORIZED OR UNLAWFUL TO DO SO. 

Prospective investors should inform themselves as to any applicable legal requirements and taxation and exchange control regulations in 
the countries of their citizenship, residence or domicile which might be relevant. 

This material is provided for informational purposes only and should not be construed as investment advice or an offer or solicitation to 
buy or sell securities. This material is not intended to be used as a general guide to investing, or as a source of any specific investment 
recommendations, and makes no implied or express recommendations concerning the manner in which any client’s account should or 
would be handled, as appropriate investment strategies depend upon the client’s investment objectives. 
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This information discusses general market activity, industry or sector trends, or other broad-based economic, market or political 
conditions and should not be construed as research or investment advice. This material has been prepared by Goldman Sachs Asset 
Management and is not financial research nor a product of Goldman Sachs Global Investment Research (GIR). It was not prepared in 
compliance with applicable provisions of law designed to promote the independence of financial analysis and is not subject to a 
prohibition on trading following the distribution of financial research. The views and opinions expressed may differ from those of 
Goldman Sachs Global Investment Research or other departments or divisions of Goldman Sachs and its affiliates. Investors are urged to 
consult with their financial advisors before buying or selling any securities. This information may not be current and Goldman Sachs Asset 
Management has no obligation to provide any updates or changes. 

Any reference to a specific company or security does not constitute a recommendation to buy, sell, hold or directly invest in the company 
or its securities. It should not be assumed that investment decisions made in the future will be profitable or will equal the performance of 
the securities discussed in this document. 

Goldman Sachs does not provide legal, tax or accounting advice, unless explicitly agreed between you and Goldman Sachs (generally 
through certain services offered only to clients of Private Wealth Management). Any statement contained in this presentation concerning 
U.S. tax matters is not intended or written to be used and cannot be used for the purpose of avoiding penalties imposed on the relevant 
taxpayer. Notwithstanding anything in this document to the contrary, and except as required to enable compliance with applicable 
securities law, you may disclose to any person the US federal and state income tax treatment and tax structure of the transaction and all 
materials of any kind (including tax opinions and other tax analyses) that are provided to you relating to such tax treatment and tax 
structure, without Goldman Sachs imposing any limitation of any kind. Investors should be aware that a determination of the tax 
consequences to them should take into account their specific circumstances and that the tax law is subject to change in the future or 
retroactively and investors are strongly urged to consult with their own tax advisor regarding any potential strategy, investment or 
transaction. 

Although certain information has been obtained from sources believed to be reliable, we do not guarantee its accuracy, completeness or 
fairness. We have relied upon and assumed without independent verification, the accuracy and completeness of all information available 
from public sources. 

Views and opinions expressed are for informational purposes only and do not constitute a recommendation by Goldman Sachs Asset 
Management to buy, sell, or hold any security. Views and opinions are current as of the date of this material and may be subject to 
change, they should not be construed as investment advice. 

There is no guarantee that objectives will be met. 

United States: In the United States, this material is offered by and has been approved by Goldman Sachs Asset Management, L.P., which 
is a registered investment adviser with the Securities and Exchange Commission.  

Compliance code: 429366-OTU-2281809 

Date of First Use: June 3, 2025 
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