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While much of the world frets over the rise in global bond yields, one group should be welcoming the current environment — US corporate
defined benefit (DB) pension plans. Since the discount rates for their plan liabilities are based on the current yields of high-quality
corporate debt, higher interest rates translate to higher discount rates and therefore lower pension liabilities.

30-year US Treasury yields have been hovering around their highest level since 2009. The rise in yields has helped to propel the
aggregate funded status of the US corporate DB universe to its highest point this century, as seen in Exhibit 1. At the same time, we
estimate the average GAAP accounting discount rate as of the end of August 2026 to be approaching 6%, the highest level since the
Global Financial Crisis.

Exhibit 1: Current Funding Levels and Highest Discount Rate Environment Since 2009 Provides a Potentially Attractive Entry
Point for De-Risking Actions
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Source: Goldman Sachs Asset Management and company reports. 2026 (YTD E) estimate as of August 31, 2026. Based upon all the US (when specified)
defined benefit plans of S&P 500 companies. Historical average actual discount rate based upon the arithmetic average of US plan discount rates (when
specified) of S&P 500 companies with December fiscal year-ends. For illustrative purposes only.

THESE MATERIALS ARE PROVIDED SOLELY ON THE BASIS THAT THEY WILL NOT CONSTITUTE INVESTMENT ADVICE AND WILL NOT FORM A PRIMARY BASIS FOR ANY
PERSON'S OR PLAN'S INVESTMENT DECISIONS, AND GOLDMAN SACHS IS NOT A FIDUCIARY WITH RESPECT TO ANY PERSON OR PLAN BY REASON OF PROVIDING THE
MATERIAL OR CONTENT HEREIN. PLAN FIDUCIARIES SHOULD CONSIDER THEIR OWN CIRCUMSTANCES IN ASSESSING ANY POTENTIAL INVESTMENT COURSE OF ACTION.
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During periods of low interest rates such as during the Covid-19 pandemic, some DB plans that were well-funded at that time were
hesitant to move into liability driven investing (LDI) strategies. A fear of locking in low yields precluded asset allocation shifts to more fixed
income, even if their glide paths called for it based on their then current level of funding. Given the highest yields available in over 15
years, that barrier should no longer exist.

Over the past decade, there have been many organizations that have increased their allocations to fixed income as part of LDI programs.
Indeed, as of the end of 2025 our work would indicate the actual aggregate allocation to fixed income for the US corporate DB system
was 52%, up from only 32% in 2007 before the Global Financial Crisis ™.

However, there are many plans that still have not meaningfully increased their fixed income allocation and are notably underhedged with
respect to their interest rate risk. The left side of Exhibit 2 details the distribution of the actual allocations to fixed income as of the end of
2025 for US corporate DB plans. Over 40% of companies had less than a 50% allocation to fixed income, despite the rise in funded levels
in recent years.

The right side of Exhibit 2 is even more illustrative. For this analysis we looked at only those companies that had overfunded US DB plans
as of the end of 2025. Despite isolating the population to only those companies that were overfunded, the distribution is similar to the
broader sample on the left. For example, over 40% of companies that were overfunded as of the end of fiscal year 2025 still had less than
a 50% allocation to fixed income.

The analysis in both histograms is further underlined by the reality that the fixed income allocations in the exhibit were as of FY 2025, and
our work would indicate funded levels have marched notably higher in 2026.

Exhibit 2: Several DB Plans Remain Underhedged with Respect to Interest Rate Risk
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Source: Goldman Sachs Asset Management and company reports. All data as of FY 2025. Based upon all the US (when specified) defined benefit plans of
S&P 500 companies. For illustrative purposes only.

In addition to the ability to derisk in a higher interest rate environment, public fixed income market dynamics also offer an opportunity for
active managers to capture meaningful excess returns. Goldman Sachs Asset Management’s (GSAM) Long Credit and Intermediate Credit
portfolios employ a combination of out-of-benchmark sector allocations, strategic corporate curve positioning, and targeted industry
exposures to generate alpha. Our portfolios currently leverage selective allocations to investment grade emerging markets and
securitized assets to harvest high-quality carry, overweight the short end of the corporate curve to take advantage of credit curve
steepening, and favor the technology and healthcare sectors, while being more cautious on utilities (see Exhibit 3). This active approach
has driven strong performance in both strategies while retaining the liquidity benefits of public fixed income — over the past 3 years, the
Long Credit strategy has captured 89 bps of excess return annually, and the Intermediate Credit strategy has earned 25 bps of excess
return annually.?

T For additional information, please see our Annual Corporate Pension Review "First Take"

2 Asof June 30™, 2026. There is no guarantee that objectives will be met. Portfolio holdings and/or allocations shown above are as of the date indicated
and may not be representative of future investments. The holdings and/or allocations shown may not represent all of the portfolio's investments. Future
investments may or may not be profitable. Past performance does not predict future returns and does not guarantee future results, which may vary.
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Exhibit 3: Diversified Exposure Across Industries in Our Long Credit and Intermediate Credit Strategy Representative Portfolio
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Source: Goldman Sachs Asset Management. As of June 30, 2026. Shows Net Risk versus benchmark. Net Risk expresses risk positioning and specifically
“CTP”, “Contribution to Primary Factor”, GSAM’s internal measure for beta-adjusted spread duration, expressed in years vs. benchmark. Benchmark:
Bloomberg US Long Credit Index and Bloomberg US Intermediate Credit Index. The information shown is of a representative portfolio, is for informational
purposes only and is not indicative of future portfolio characteristics/returns. Actual results may vary for each client due to specific client guidelines and
other factors. The representative portfolio was chosen as most representative of the unrestricted strategy being proposed.

There are obviously limitations to the analysis we covered in Exhibit 2. The data in that exhibit only considers physical allocations to fixed
income. Some plans increase their interest rate hedging using derivative instruments such as futures and swaps, the impact of which is not
reflected in the data.

In addition, it doesn’t consider other factors that may be influencing a plan’s investment strategy and asset allocation, such as whether
the plan may still be open and accruing new benefits. In such a situation, a plan may still have a “risk on” posture, even if in an
overfunded position.

Nonetheless, the analysis highlights that while much de-risking has occurred in the US corporate DB space over the past 10— 15 years,
there is still likely more work to be done for many organizations. The current yield and funded level environment may provide a window of
opportunity to take such actions.
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RISK CONSIDERATIONS

Investments in fixed income securities are subject to the risks associated with debt securities generally, including credit, liquidity, interest rate, prepayment
and extension risk. Bond prices fluctuate inversely to changes in interest rates. Therefore, a general rise in interest rates can result in the decline in the
bond’s price. The value of securities with variable and floating interest rates are generally less sensitive to interest rate changes than securities with fixed
interest rates. Variable and floating rate securities may decline in value if interest rates do not move as expected. Conversely, variable and floating rate
securities will not generally rise in value if market interest rates decline. Credit risk is the risk that an issuer will default on payments of interest and
principal. Credit risk is higher when investing in high yield bonds, also known as junk bonds. Prepayment risk is the risk that the issuer of a security may pay
off principal more quickly than originally anticipated. Extension risk is the risk that the issuer of a security may pay off principal more slowly than originally
anticipated. All fixed income investments may be worth less than their original cost upon redemption or maturity.

Emerging markets investments may be less liquid and are subject to greater risk than developed market investments as a result of, but not limited to, the
following: inadequate regulations, volatile securities markets, adverse exchange rates, and social, political, military, regulatory, economic or environmental
developments, or natural disasters.

GENERAL DISCLOSURES

THESE MATERIALS ARE PROVIDED SOLELY ON THE BASIS THAT THEY WILL NOT CONSTITUTE INVESTMENT ADVICE AND WILL NOT FORM A PRIMARY
BASIS FOR ANY PERSON'S OR PLAN'S INVESTMENT DECISIONS, AND GOLDMAN SACHS IS NOT A FIDUCIARY WITH RESPECT TO ANY PERSON OR PLAN BY
REASON OF PROVIDING THE MATERIAL OR CONTENT HEREIN. PLAN FIDUCIARIES SHOULD CONSIDER THEIR OWN CIRCUMSTANCES IN ASSESSING ANY
POTENTIAL INVESTMENT COURSE OF ACTION.

Past performance does not guarantee future results, which may vary. The value of investments and the income derived from investments will fluctuate and
can go down as well as up. A loss of principal may occur.

THIS MATERIAL DOES NOT CONSTITUTE AN OFFER OR SOLICITATION IN ANY JURISDICTION WHERE OR TO ANY PERSON TO WHOM IT WOULD BE
UNAUTHORIZED OR UNLAWFUL TO DO SO.

Prospective investors should inform themselves as to any applicable legal requirements and taxation and exchange control regulations in the countries of
their citizenship, residence or domicile which might be relevant.

Goldman Sachs does not provide legal, tax or accounting advice, unless explicitly agreed between you and Goldman Sachs (generally through certain
services offered only to clients of Private Wealth Management). Any statement contained in this document concerning U.S. tax matters is not intended or
written to be used and cannot be used for the purpose of avoiding penalties imposed on the relevant taxpayer. Notwithstanding anything in this document
to the contrary, and except as required to enable compliance with applicable securities law, you may disclose to any person the US federal and state
income tax treatment and tax structure of the transaction and all materials of any kind (including tax opinions and other tax analyses) that are provided to
you relating to such tax treatment and tax structure, without Goldman Sachs imposing any limitation of any kind. Investors should be aware that a
determination of the tax consequences to them should take into account their specific circumstances and that the tax law is subject to change in the future
or retroactively and investors are strongly urged to consult with their own tax advisor regarding any potential strategy, investment or transaction.

Views and opinions expressed are for informational purposes only and do not constitute a recommendation by Goldman Sachs Asset Management to buy,
sell, or hold any security. Views and opinions are current as of the date of this document and may be subject to change, they should not be construed as
investment advice.

Economic and market forecasts presented herein reflect a series of assumptions and judgments as of the date of this document and are subject to change
without notice. These forecasts do not take into account the specific investment objectives, restrictions, tax and financial situation or other needs of any
specific client. Actual data will vary and may not be reflected here. These forecasts are subject to high levels of uncertainty that may affect actual
performance. Accordingly, these forecasts should be viewed as merely representative of a broad range of possible outcomes. These forecasts are
estimated, based on assumptions, and are subject to significant revision and may change materially as economic and market conditions change. Goldman
Sachs has no obligation to provide updates or changes to these forecasts. Case studies and examples are for illustrative purposes only.

Although certain information has been obtained from sources believed to be reliable, we do not guarantee its accuracy, completeness or fairness. We have
relied upon and assumed without independent verification, the accuracy and completeness of all information available from public sources.

This information discusses general market activity, industry or sector trends, or other broad-based economic, market or political conditions and should not
be construed as research or investment advice. This material has been prepared by Goldman Sachs Asset Management and is not financial research nor a
product of Goldman Sachs Global Investment Research (GIR). It was not prepared in compliance with applicable provisions of law designed to promote the
independence of financial analysis and is not subject to a prohibition on trading following the distribution of financial research. The views and opinions
expressed may differ from those of Goldman Sachs Global Investment Research or other departments or divisions of Goldman Sachs and its affiliates.
Investors are urged to consult with their financial advisors before buying or selling any securities. This information may not be current and Goldman Sachs
Asset Management has no obligation to provide any updates or changes.

Index Benchmarks

Indices are unmanaged. The figures for the index reflect the reinvestment of all income or dividends, as applicable, but do not reflect the deduction of any
fees or expenses which would reduce returns. Investors cannot invest directly in indices.

The indices referenced herein have been selected because they are well known, easily recognized by investors, and reflect those indices that the
Investment Manager believes, in part based on industry practice, provide an appropriate benchmark against which to evaluate the investment or broader
market described herein.
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References to indices, benchmarks or other measures of relative market performance over a specified period of time are provided for your information
only and do not imply that the portfolio will achieve similar results. The index composition may not reflect the manner in which a portfolio is constructed.
While an advisor seeks to design a portfolio which reflects appropriate risk and return features, portfolio characteristics may deviate from those of the
benchmark.

United States: In the United States, this material is offered by and has been approved by Goldman Sachs Asset Management, L.P., which is a registered
investment adviser with the Securities and Exchange Commission.

© 2026 Goldman Sachs. All rights reserved.
Date of first use: September 11, 2026. N14928-0TU-J210032.
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